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Globally, organic farming continues to grow and has reached wide acceptance amon
farmers, consumers, market actors, and policymakers. According to the latest availabl
data (2017) almost 70 million hectares are under organic agricultural management, and this
constitutes 1.4 percent of the global agricultural land. The organic market has grown to mor:

than 92 billion euros. Figures already available for 2018 show that growth continues.

Introduction

Organic farming, which emerged in the first decades of the past century (Vogt 2000), contini
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to grow globally and has reached wide acceptance amongst farmers, consumers, market act
policy makers and the public in many countries. Organic agriculture has garnered increasing

official attention and support in the past years, in particular since 2000.

The Research Institute of Organic Agriculture FiBL has been compiling and publishing data or
organic agriculture based on national data sources and data from international certifiers anni
since 2000. The data are published annually in a yearbook (Willer & Lernoud 2019) and onlir
(FiBL 2019). According to the latest FiBL survey on certified organic agriculture worldwide, a

the end of 2017 organic food and drink sales reached 92 billion euros.

Current market trends observed over the past years include continued growth, rising organic
market shares, increasing imports, and general retailers gaining importance as marketing

channel. Other relevant developments are that organic area and market shares are increasin
used to demonstrate progress towards SDGs 2 (zero hunger) and 12 (sustainable consumpti

and that, while organic data availability improves, many challenges need to be tackled.

Trends

Trend 1: Growth continues — US and EU the biggest single markets — China catching

As in the past, in 2018, the countries with the largest organic markets continued to be the U
States (40.6 billion euros), Germany (10.9 billion euros), and France (9.1 billion euros).

However, a new trend is that China is gaining ground fast, due to rising consumer interest ar
food safety issues (8.1 billion euros). The global market, which was at approximately 92 billi
euros in 2017, amounted to more than 95 billion in 2018 (based on data available at the tim

writing) and all major markets showed growth again, some even double digit
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The ten countries with the largest markets for
organic food 2017 and 2018 compared

Source: FIBL-AMI survey 2019

Unieed Scates of Ao, Y <0559

¥
Germany __ 10910 +5.5%
France __ P'139 +15.4%
— _- 8.087 +5.8%
ltaly _- 4385 + 7.9%

0 10'000 20'000 30000 40’000 5C

Retail sales in million euros

Figure 1. The ten countries with the largest markets for organic food 2017 and 2018 compared

Trend 2: Organic market shares on the rise — highest shares reached in European

countries

Globally, European countries account for the highest shares of organic food sales as a percer
of their respective food markets. Denmark has the highest organic market share globally (11
percent) and is the first country to pass the 10 percent mark. After Denmark, Switzerland (9
percent) and Sweden (9.6 percent) reached the highest shares in 2018.
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The countries with the highest organic shares of the

total market 2017/2018
Source: FiBL-AMI survey 2019
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Figure 2. The countries with the highest organic shares of the total market 2017-2018

Trend 3: Imports on the rise

While there is little information on the amount of organic product imports and exports, it ma
assumed that imports play an increasingly important role. In the European Union, the marke
growing faster than the area of production. In Denmark, one of the major markets in Europe
one of the few countries that has import data; imports have been increasing by 180 percent
between 2008 and 2017; and by 20 percent in 2016-2017 alone. It may be assumed that th
trend is similar for the other big markets.

Recently, the European Union has published for the first time data on imports to the Europesg
Union, showing the imports in metric tons by country and product; the data is based on
information from certifiers. As only the 2018 data are available, nothing can be said about tr
yet. However, the data show that 3.3 million metric tons of organic products were imported ¢
that a major focus was on feedstuffs, a lot of it from China and Ukraine. Furthermore, the
imports of tropical fruit, mainly from Latin American countries, play an important role. The
European Union plans to publish these data regularly from now on and it will be interesting t

monitor the developments in the future (European Union 2019).
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European Union: Growth of organic agricultural land and of

retail sales compared
Source: FiBL survey 2019
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Figure 3. European Union Growth of organic agricultural land and of retail sales compared

Trend 4: General retailers are gaining ground

Figure 4 shows that the importance of the various retail marketing channels (excluding food
service/catering) differs from country to country. In the past, countries with strong involvem
by general retailers showed steady organic market growth (e.g., Austria, Denmark, Sweden,
Switzerland, and the United Kingdom). France and Italy, however, are good examples of
countries with strong market growth, where specialized retailers play a very important role.
However, France is the only country among those selected, where all marketing channels enj
equal growth.

In Germany, the market has entered into a transition period. Supermarkets have become the
driving force in the market, whereas specialised retailers are facing more and more competit
While in 2014, 33 percent of all organic products were sold in organic food shops, this numb:
decreased to 27 percent in 2018, when general retailers sold almost 60 percent of the organ
food.

5 von 8 17.03.2020, 14:17



Organic market worldwide: observed trends in the last few years https://www.bioecoactual.com/en/2020/03/10/organic-market-worldwi...

Organic retail sales by channel 2018
Compiled by FiBL und AMI based on national data sources
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Figure 4. Organic retail sales by channel 2018. Source: FiBL, AMI.

Trend 5: Data availability, access and quality improve, but more efforts are needed

While data availability, data access, data variety and data quality have improved substantiall
since FiBL started its global statistics, there are a number of challenges related to organic da
collection that need to be tackled. These include lack of data, irregular data collection,
incomplete data, lack of common classifications, lack of common definitions, and inconsisten
data. To improve the use of the indicators “organic area share” and “organic retail sales” by
policy makers in order to assess the environmental performance of agriculture, higher qualit
data are needed. Better support for data collection from governments and international

institutions could help to improve the situation.

Outlook

The development of the organic sector, which has seen the continuous growth of the organic
market and land under organic management, reflects the dynamic and innovative nature of
organic food and farming in response to the expectations of policymakers and the demands «
consumers for high-quality food production.
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